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What Digital Property 
is Not Taxed in NC?
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DIGITAL
PROPERTY

ONLINE
LEARNING

Live or recorded online 
courses/presentations 

may be accessed as 
“digital audiovisual 

works”

Digital audiovisual 
works are taxable.

Online courses provided by a school are 
more like nontaxable educational 

service than the sale of a digital good

In-person instructional seminars, 
conferences, or workshops for educational 

purposes are not subject to tax

BUT
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Not taxable under 
either approach. 

Not taxable under broad 
approach; taxable under 
narrow approach.

1. Clarify tax treatment of online classes provided by schools.

2. Clarify tax treatment of other educational “live” presentations for 
which NC does not tax in-person attendance.

3. Any changes to current tax treatment of other types of pre-
recorded digital audiovisual works?
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